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On Octobe r 12, 2007, Globa l Wa te r - S a nta  Cruz Wa te r Compa ny ("S a nta  Cruz") file d with

the  Arizona  Corpora tion Commis s ion ("Commis s ion") a n a pplica tion re que s ting a  wa ive r unde r

Arizona  Admin is tra tive  Code  ("A.A.C.") R14-2-806  to  a llow Globa l Wa te r, Inc . ("Globa l") to

a cquire  a dditiona l public utilitie s  in the  future  without the  ne e d for furthe r Commiss ion a pprova l. In

the  applica tion, Santa  Cruz reques ted to have  the  wa iver apply to othe r utilitie s  owned by Globa l tha t

ma y be come  Cla s s  A utilitie s  in the  future . (Applica tion a t 5, 11 20.) S a nta  Cruz a ls o e xpre s s ly

wa ive d the  right unde r A.A.C. R14-2-806(C) to ha ve  the  wa ive r ta ke  e ffe ct upon ope ra tion of la w if

the  Commis s ion fa ile d to ta ke  a ction within 30 da ys . (Applica tion a t 5, ll 19.) The  a pplica tion wa s

s igned only by counse l for Santa  Cruz and was  not ve rified. (Applica tion a t 6.)

On De ce mbe r 7 , 2007, couns e l for the  Commis s ion 's  Utilitie s  Divis ion  ("S ta ff') file d  a

reques t to suspend the  time  clock in this  ma tte r, s ta ting tha t S ta ff is  unable  to process  the  applica tion

unde r the  time  fra me s  se t forth in the  A.A.C. S ta ff a lso s ta te d tha t S ta ff ha d conta cte d counse l for

Santa  Cruz on November 2, 2007, and that Santa  Cruz had no objection to Staff' s  request.

Unde r A.A.C. R14-2-806(C), if the  Commiss ion fa ils  to a pprove , disa pprove , or suspe nd for

fu rthe r cons ide ra tion  a n  a pp lica tion  fo r wa ive r with in  30  da ys  fo llowing  filing  o f a  ve rifie d

a pp lica tion  fo r wa ive r,  the  'wa ive r be come s  e ffe c tive  on  the  31" da y fo llowing  filing  o f the

a pplica tion. Be ca use  the  a pplica tion in this  docke t wa s  not ve rifie d a s  re quire d unde r A.A.C. Rl4-2-

8 0 6 (B),  th e  3 0 -d a y time  fra me  u n d e r A.A.C.  R1 4 -2 -8 0 6 (C) h a s  n o t ye t co me  in to  e ffe c t.
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1 Furthe nnore , be ca us e  S a nta  Cruz e xpre s s ly wa ive d the  30-da y time  fra me  unde r A.A.C. R14-2-

2 806(C), the  time  frame  is  inapplicable  in this  ma tte r.

3 A.A.C. R14-2-803(A) re quire s  a ny utility or a ffilia te  inte nding to orga nize  a  public utility

4 holding compa ny or re orga nize  a n e xis ting public utility holding compa ny to file  notice  with S ta ff a t

5 lea s t 120 days  prior to the  organiza tion or reorganiza tion. Santa  Cruz, a s  a  Cla ss  A inves tor-owned

6 utility, is  re quire d to file  this  type  of notice  whe ne ve r Globa l, its  a ffilia te  a nd a  public utility holding

7 compa ny, inte nds  to re orga nize  by (1) a cquiring or dive s ting a  fina ncia l inte re s t in a n a ffilia te  or

8 utility, (2) re configuring a n e xis ting a ffilia te 's  or utility's  pos ition in the  corpora te  s tructure , or (3)

9 me rging or cons olida ting a n a ffilia te  or a  utility. (See A.A.C. R14-2-801(5), A.A.C. R14-2-802(A),

10 A.A.C. R14-2-803(A).) Globa l, a s  S a nta  Cruz's  a ffilia te , is  a lso re quire d to provide  this  notice  unde r

l l A.A.C. R14-2-803(A). Any Othe r a ffilia te  of Globa l tha t is  a  Cla s s  A inve s tor-owne d utility would

12 a lso be  required to provide  this  notice  unde r A.A.C. R14-2-803(A).

13 A.A.C. R14-2-806(B) a llows  a ny a ffe cte d e ntity to pe tition the  Commiss ion for a  wa ive r of a

14  provis ion  in  14  A.A.C. 2 , Artic le  8  by filing  a  ve rifie d  a pp lica tion  fo r wa ive r s e tting  fo rth  with

15 spe cificity the  circums ta nce s  whe re by the  public inte re s t jus tifie s  noncomplia nce  with a ll or pa rt of

16 the  provis ions  of the  Article . Ea ch e ntity tha t de s ire s  to obta in a  wa ive r of a  re quire me nt unde r 14

17 A.A.C. 2, Article  8 should file  a  ve rifie d a pplica tion. If s e ve ra l a ffilia te d e ntitie s  de s ire  the  sa me  type

18 of wa ive r, a s  seems  to be  the  ca se  in this  ma tte r, e ach of those  a ffilia ted entitie s  should e ithe r file  a

19 sepa ra te  ve rified applica tion or join in a  ve rified applica tion for the  wa ive r.

20 IT IS  THEREFORE ORDERED tha t S a nta  Cruz's  a pplica tion file d on Octobe r 12, 2007, is

21 insufficient unde r A.A.C. R14-2-806(B) because  it was  not ve rified.

22 IT IS  FURTHER ORDERED tha t be ca us e  S a nta  Cruz's  a pplica tion file d on Octobe r 12,

23 2007, wa s  not ve rifie d, the  30-da y time  fra me  unde r A.A.C. R14-2-806(C) ha s  not ye t come  into

2 4  e ffe c t.

25 IT IS  FURTHER ORDERED tha t be ca us e  S a nta  Cruz e xpre s s ly wa ive d the  30-da y time

26 fra me  unde r A.A.C. R14-2-806(C), the  30-da y time  fra me  is  ina pplica ble  in this  ma tte r.

27 IT IS  FURTHER ORDERED tha t if Sa nta  Cruz de s ire s  to obta in a  wa ive r unde r A.A.C. R14-

28 2-806, Santa  Cruz sha ll file  a  ve rified amended applica tion in this  docke t.
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1 IT IS  FURTHER ORDERED tha t if Globa l de s ire s  to obta in a  wa ive r unde r A.A.C. Rl4-2-

2 806, Globa l sha ll e ithe r file  its  own ve rifie d a pplica tion in a  s e pa ra te  docke t or join in S a nta  Cruz's

3 ve rified amended applica tion.

4 IT IS  FURTHER ORDERED tha t if a nothe r a ffilia te  of Globa l de s ire s  to  obta in a  wa ive r

5 unde r A.A.C. R14-2-806, in a nticipa tion of be coming a  Cla s s  A inve s tor-owne d utility, s uch othe r

6 a ffilia te  of Globa l s ha ll e ithe r file  its  own ve rifie d a pplica tion in a  s e pa ra te  docke t or join in S a nta

7 Cruz 's  ve rifie d a me nde d a pplica tion.

8 IT IS  F URTHER O RDERED tha t the  P re s id ing  O ffice r m a y re s c ind ,  a lte r,  a m e nd,  o r wa ive

9 a ny portion of this  P roce dura l Orde r e ithe r by s ubs e que nt P roce dura l Orde r or by ruling a t he a ring.

Da te d this da y of De ce mbe r, 2007124i10
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'SARAH n. HARPRIN
ADMINISTRATIVE LAW J DGE

Copies  of the  foregoing ma iled/de live red
this l6 l"i~ day of December, 2007 to:
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Micha e l W. P a tte n
Timothy J . S a bo
R O S HKA De W ULF  & P ATTE N,  P LC
One  Arizona  Ce nte r
400 Ea s t Va n Bure n S tre e t, S uite  800
P hoe n ix,  AZ 85004
Attorne ys  for Globa l Wa te r - S a nta  Cruz
Wa te r Compa ny

Ernest G. Johnson, Director
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Stree t
P hoe nix, AZ 85007

2 1 Gra ha m S ymmonds
22 S e nior Vice  P re s ide nt

G LO B AL W AT E R  MANAG E ME NT
23 22601 North 19th Ave nue , S uite  210

P hoe n ix,  AZ 85027
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Chris tophe r Ke e le y, Chie f Couns e l
Le ga l Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
P hoe nix, AZ 85007

By:
Debra  Broyle ls , Secre tary to
Sarah N. Qring
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